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SUBJECT: GUAYAQUIL MEETING ON BANANA PRODUCING NATIONS 
REF: GUAYAQUIL 135 

1 . THE RECENT MEETING OP THE CENTRAL AMERICAN BANANA PRO- 
DUCERS IN GUAYAQUIL ENDED IN A STALEMATE: ECUADOR DID NOT JOIN 
UPEB AND APPARENTLY DOES NOT INTEND TO UNTIL ITS CONDITIONS 
ARE MET. ALTHOUGH THE DISCUSSIONS BETWEEN ECUADOR AND THE 
CENTRAL AMERICAN COUNTRIES WERE LESS 

ACRIMONIOUS THAN PREVIOUS MEETINGS, UPEB MEMBERS OPPERED NO 
INDUCEMENT FOR ECUADOR'S ENTRY. ECUADOR REITERATED ITS CONDI- 
TIONS POR COOPERATION WITH THE CENTRAL AMERICAN COUNTRIES; BUT 
THE DIPPERENCE IN PRODUCTION STRUCTURES AND THE EROSION OP 
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CARTEL ARRANGEMENT. (ECUADOR'S VIEWPOINT IN ACCORDANCE WITH 
POSITION PAPER TRANSMITTED AS ENCLOSURE TO QUITO A-91, SEPTEM- 
BER 10, 1974). 

2. ACCORDING TO LOCAL OEFICIALS, ECUADOR HAD NO EXPECTATION OF 
JOINING UPEB AND HOSTED THE MEETING ONLY AS A GESTURE OF GOOD- 
WILL. THE ECUADOREAN DELEGATION ENCOURAGED EURTHER COOPERATION, 
BUT EMPHASIZED THROUGHOUT THE MEETING THAT THE DIEFERENCE IN 
PRODUCTION STRUCTURE AND THE WORLD OVERSUPPLY OF BANANAS (ABOUT 
1 - 1/2 MILLION TONS) MADE ECUADOR'S ENTRY DIEFICULT. ECUADOR'S 
CONDITIONS EOR ENTRY CALLED EOR A RATIONALIZATION OE CENTRAL 
AMERICAN PRODUCTION TO CONTROL EXCESS SUPPLY, AN ORGANIZATIONAL 
ARRANGEMENT WITH ENFORCEMENT POWERS, AND COOPERATION TO PRESS 
EOR THE ELIMINATION OE TARIFE AND NON-TARIFE BARRIERS, ESPECIALLY 
PREEERENTIAL TREATMENT GRANTED TO SOME OF THE AFRICAN NATIONS 

BY FORMER COLONIZERS. 

3. ECUADOR'S PARTICULAR CONCERNS ARE THE LOSS OE THE JAPANESE 
MARKET TO THE PHILLIPINES AND ELIMINATION OF DISCRIMINATORY 
TREATMENT TO ALLOW GREATER ENTRY INTO THE EUROPEAN MARKET. THE 
LOCAL PRESS CARRIED SEVERAL ARTICLES EMPHASIZING THE DIEFERENCE 
IN PRODUCTION STRUCTURE, GEOGRAPHICAL DISTANCE, AND WORLD OVER- 
SUPPLY OF BANANAS WHICH WOULD MAKE ANY PRICE RISE ECONOMICALLY 
INEEASIBLE. PRODUCTION IN THE CENTRAL AMERICAN COUNTRIES IS 
CONTROLLED BY LARGE MULTINATIONAL COMPANIES WHEREAS IN ECUADOR 
PRODUCTION IS ERAGMENTED BUT TOTALLY ECUADOREAN CONTROLLED. THE 
BANANA INDUSTRY SUPPORTS ABOUT 300,000 FAMILIES. CENTRAL AMERICAN 
PRODUCTIVITY IS ABOUT DOUBLE THAT OF ECUADOR. GIVEN THE ECONO- 
MIC DIEEERENCES, IT IS UNLIKELY THAT ECUADOR HAS ANY REAL INTEREST 
IN JOINING UPEB. 

BREWSTER 



CONEIDENTIAL 



NNN 



Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 05 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: AGRICULTURAL PRODUCTION, MEETINGS, BANANAS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 08 FEB 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975QUITO00977 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D750047-0410 
From: QUITO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linki 975/newtext/t1 9750259/aaaacbnt.tel 

Line Count: 92 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 75 GUAYAQUIL 135 
Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 05 SEP 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <05 SEP 2003 by ShawDG>; APPROVED <19 NOV 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: GUAYAQUIL MEETING ON BANANA PRODUCING NATIONS 
TAGS: ETRD, EAGR, EC, XK 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 




